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C xeculive OL, 


COMPTROLLER'S DIVISION One Wi pheenlort luce 
Tan alebarpameegs Boston, Massachuselts 02408 


May 22, 1986 


To the Citizens of the Commonwealth of Massachusetts, Governor 
Michael S. Dukakis and the Honorable Members of the General Court 


I am pleased to provide this nine month Financial Report for the 
period July 1 - March 31, 1986. The report has been prepared 
from the general books of account maintained by the Comptroller's 
Division of the Executive Office for Administration and Finance. 


Estimated revenues are the latest official estimates reported by 
the Executive Office for Administration and Finance. These estimates 
are made in accordance with the provisions of Massachusetts General 
Laws, Chapter 29, Section 5B. 


This report is intended for the use of those concerned with the 
operation and management of state government and with the Commonwealth's 
financial position and activity for the period July 1 - March 31, 1986. 


To further assist, we have added some percentage columns which 
outline the Commonwealth's financial position. Revenues realized 
are compared to revenues estimated for the nine month period and 
the percent of charges for the period are compared to total amounts 
available to spend. This nine month snapshot gives public officials 
the opportunity to observe the comparative earning and expenditure 
rates of state functions and activities. 


Respectfully submitted, 


The WW Bo 


Ellen M. O'Connor 
Comptroller 
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COMBINED BALANCE SHEET - GOVERNMENTAL FUNDS AS OF MARCH 31, 1986 
(000’s Omitted) 


The Accompanying Notes are an Integral Part of the Financial Statements 


Special Capital 
General Local Aid Highway Revenue Projects 
ASSETS AND ESTIMATED REVENUE 
Cash and Investments $ 725,472 $ 111,986 $ 116,306 § 137,257 $ (263,095) 
Accounts Receivable - 

Federal Government 23,495 
Estimated Revenues Unrealized 1,323,250 744,472 96,711 7,700 108,458 
Estimated Transfers from: 

General Fund 21,458 16,167 
Accounts Receivable - 

Water Resources Authority 20,403 31,208 
Unissued Bonds and Notes 3,948,752 
Bonds and Notes Payable from: 

Current Fiscal Year’s Revenue a 42,310 16,460 7,208 

4 Succeeding Fiscal Year’s Revenue 2,377,480 725,131 316,380 

; 

qf Total $4,468,512 $ 877,916 $ 970,775 $ 488,948 $ 3,848,818 
2 

LIABILITIES,RESERVES AND 

UNDESIGNATED FUND BALANCES 
Notes Payable s 42,375 S - $ = $ - $ 200,000 
Vouchers and Warrants Payable 328,398 45,197 14,824 58,227 26,165 
Bonds Payable - Current Fiscal Year 42,310 16,460 7,208 
Reserve for Encumbrances 127,411 11,057 81,342 22,228 937,472 
Unencumbered Appropriations and 

Authorizations 1,263,778 821,662 133,018 40,079 3,658,019 
Bonds and Notes Payable: 

Succeeding Fiscal Years 2,377,480 725,131 316,380 
Estimated Transfers to: 

Local Aid Fund 21,458 
Estimated Transfers to 

Highway Fund 16,167 
Cancellation of authorization 
Estimated Undesignated Fund 

Balances 249,135 44,826 (972,838) 

Total $4,468,512 $ 877,916 $ 970,775 S$ 488,948 S$ 3,848,818 
—EEE ——— ——E —— ——— 
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COMPARATIVE STATEMENT OF REVENUES FOR THE NINE MONTHS ENDED 
March 31, 1986 and 1985 
(000‘s Omitted) 


3/31/86 
Actual Year - to - Date 
1986 9 Mos. 9 Mos. Increase % of Actuals to 
Fiscal Actual Actual (Decrease) Estimated Revenue 
Estimate at 3/31/86 at 3/31/85 over 3/31/85 3/31/86 3/31/85 
TAXES 
Income $ 3,480,000 $ 2,431,220 $ 2,183,103 $ 248,117 70% rhaby4 
Sales and Use 1,592,000 1,246,796 1,060,934 185,862 78% 76% 
_ Corporations 730,000 776,912 511,776 265,136 106% 78% 
Motor Fuel 288,100 191,420 205,419 (13,999) 66% 73% 
Cigarette 174,800 144,783 131,799 12,984 83% 76% 
_ Insurance 174,000 103,631 109,922 (6,291) 60% 76% 
_ Alcoholic Beverages 83,200 62,282 62,487 (205) ish! 74% 
Inheritance and Estate 170,000 130,793 113,657 17,136 77% 76% 
Banks 150,500 110,160 91,662 18,498 73% 81% 
- Racing 36,000 26,755 25,826 929 74% 76% 
Public Service ‘ 58,000 31,132 33,706 (2,574) 54% 67% 
_ Room Occupancy 34,000 31,142 (27,448 3,694 92% 83% 
_ Sundry 37,500 53,306 29,669 23,637 142% 91% 
Total Taxes 7,008,100 5,340,332 4,587,408 752,924 76% Thy, 
DERAL RECEIPTS 
Reimbursements 1,348,655 956,361 856,593 99,768 p aby: 69% 
Grants 550,297 622,994 582,195 40,799 113% 111% 
Total Federal Receipts 1,898,952 1,579,355 1,438,788 140,567 83% 81% 
Departmental Revenue 720,159 560,219 583,261 (23,042) 78% 78% 
} s and State Lotteries 347,700 178,647 150,727 27,920 51% 63% 
Total Revenue $ 9,974,911 


- 


$ 7,658,553 $ 6,760,184 S$ 898,369 77% 75% 
Ld y 
(Exclusive of Bond 
or Note Activities) 


Accompanying Notes are an Integral Part of the Financial Statements 
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STATE FUNDS 
STATUS OF APPROPRIATIONS AND EXPENDITURES BY GOVERNMENT OFFICE 
FOR THE NINE MONTHS ENDED MARCH 31, 1986 
(000’s Omitted) 


Year - to - Date 


Balance Charges as % 
Forward & Total Unencumbered of Total Credits 
Appropriations Other Credits Credits Charges# Balances 3/31/86 3/31/85 
SOVERNMENT OFFICES 
Legislative $ 42,637 $ 6,547 $ 49,184 $ 30,262 $ 18,922 62% 61% 
[Inspector General 1,178 0 1,178 857 321 73% 70% 
udicial 269,359 30,205 299,564 193,395 106,169 65% 61% 
xecutive 3,906 167 4,073 3,549 524 87% Vy § 
“Ethics Commission 865 11 876 589 287 67% 69% 
Total 317,945 36,930 354,875 228,652 126,223 64% 61% 
“CONSTITUTIONAL OFFICES 
: 8,899 4,034 12,933 7,397 5,536 57% 64% 
Treasurer 1,036,580 129,256 1,165,836 745,019 420,817 64% 62% 
State Debt 479,210 12,268 491,478 362,094 129,384 74% 73% 
Auditor e 9,072 824 9,896 7,282 2,614 74% 75% 
Attorney General 14,974 1,625 16,599 11,038 5,561 66% 65% 
Total 1,548,735 148,007 1,696,742 1,132,830 563,912 67% 66% 
CRETARIATS 
min. & Finance 577,674 79,732 657,406 579,946 77,460 88% 81% 
Transfers and 
Contingencies 137,799 11,566 149,365 86,150 63,215 58% 59% 
vironmental Affairs 142,842 30,487 173,329 118,818 54,511 69% 70% 
munities & Development 116,012 9,674 125,686 97,227 28,459 77% 92% 
man Services 3,350,547 197,164 3,547,711 2,981,415 566,296 84% T% 
Trans. & Construction 417,554 83,627 501,181 310,345 190,836 62% 65% 
Edu tional Affairs 1,961,891 70,401 2,032,292 1,569,921 462,371 77% 81% 
Public Safety 103,823 5,503 109,326 81,148 28,178 74% 73% 
Economic Affairs 24,693 5,796 30,489 21,351 9,138 70% 35% 
der Affairs 112,649 18,447 131,096 90,012 41,084 69% 61% 
; isumer Affairs 19,225 2,501 21,726 15,745 5,981 72% 62% 
Energy Affairs 2,111 865 2,976 1,561 1,415 52% 39% 
Labor 12,893 50 12,943 7,616 5,327 59% 68% 
6,979,713 515,813 7,495,526 5,961,255 LOR pee 80% 76% 
Total State Funds $ 8,846,393 $ 700,750 $ 9,547,143 $ V,seeyvtor $ 2,224,406 77% 74% 
eo 


Includes Inter-Governmental Transfers, Encumbrances and Advances 


© Accompanying Notes are an Integral Part of the Financial Statements 
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STATUS OF APPROPRIATIONS AND EXPENDITURES BY FUND 
FOR THE NINE MONTHS ENDED MARCH 31, 1986 
(000’s Omitted) 


Year - to - Date 


Balance Charges as % 
Forward & Total Unencumbered of Total Credits 
Appropriations Other Credits Credits Charges# Balances 3/31/86 3/31/85 
TATE FUNDS 
$ 5,834,609 $ 453,034 $ 6,287,643 $ 5,023,864 $ 1,263,779 80% 77% 
469,892 78,066 547,958 414,939 133,019 76% 78% 
MDC Parks 0) B44 B44 641 203 76% 72% 
| Local Aid 2,522,628 151,215 2,673,843 1,852,181 821,662 69% 70% 
Passenger Rail 3,000 8,398 11,398 8,398 3,000 74% 100% 
ight Rail i) 311 311 6 305 2% 19% 
Government Land Bank 3,273 (3,121) 152 2,800 (2,648) 1842% 102% 
State Recreation Areas 0 1,978 1,978 1,170 808 59% 68% 
sc. & Greenhead Fly Cont. 2,966 ; 594 3,560 2,650 910 74% 72% 
Inland Fisheries & Game 6,160 200 6,360 3,369 2,991 53% 64% 
J.F.K. Library 0 2,490 2,490 2,490 0 100% 11% 
Anti-Trust Law Enforcement 445 0 445 286 159 64% 66% 
Fed. Asstd. Housing Debt Ser. 0 (530) (530) 2,620 (3,150) -494% 133% 
. Planning & Operation 0 7,271 7,271 5,856 1,415 81% 75% 
-Game Wildlife ~ 297 i) 297 97 200 33% 15% 
Victim Witness 2,353 0) 2,353 1,370 983 58% 38% 
Intercity Bus 770 f) 770 0 770 0% 0% 
; Total State Funds 8,846,393 700,750 9,547,143 7,322,737 2,224,406 77% 74% 
F ee a A rr 
GENERAL FEDERAL GRANTS FUNDS 
| General Federal Grants 0) 693,455 693,455 659,324 34,131 95% 95% 
i 
CAPITAL PROJECTS FUNDS 
Fed. Capital Improv. i) 50 50 25 25 50% 47% 
Fed. High Const. Prog. 711,000 525,414 1,236,414 439,030 797,384 36% 54% 
General 604,440 1,726,396 2,330,836 830,183 1,500,653 36% 34% 
Zz. i 495,000 218,227 713,227 131,377 581,850 18% 45% 
MDC Parks 0 84,554 84,554 16,043 68,511 19% 7% 
State Recreation Funds 2,000 79,000 81,000 28,840 52,160 36% 15% 
| Inl Fish & Game 0) 4 4 4 0) 100% Ox 
. General Obligation Federal 
| Assisted Housing 649,000 3,447 652,447 11 652,436 0x Ox 
Government Land Bank 5,000 0) 5,000 0 5,000 0% 102% 
Total Capital Projects 
Funds 2,466,440 2,637,092 5,103,532 1,445,513 3,658,019 28% 38% 
Grand Total $ 11,312,833 $ 4,031,297 $ 15,344,130 $ 9,427,574 $ 5,916,556 61% 66% 


# Includes Inter-Governmental Transfers, Encumbrances and Advances 


The Accompanying Notes are an Integral Part of the Financial Statements 
4 


Te LR he ae eer! Wed amon tat PORTA, HY OAR is 


j j 
1 \ \ * fe ih 
fin ee pete 2 “OOS 
{ i ; 
f 
Y ae yp 
v Nay f 2 me 
IY 
> <i ¥ y 
‘ aro olin, . vier 
(2 
1 ee © eK 
gay x if 
4 4 4 me Ky iad 
( « ' 
* ox tL 
, ) ri 
i] ty Fe am, ‘ 
o ; 
an i 
fi ‘ "8 Se . 
e . e 
~ 
es a | wety 
‘ ‘ @ ab. 
1 
y PT 6, 
j 
: h 
% 4) i ‘ 
(Ns 
“ 
a 
| 
I ” * 
Wi } 
} : 
di 
é 
p , 
r 8 
‘ 
‘ fr 
1 ae. At 
j 
i 
me, ' ia REN 
) 
| ; 
, 
a 1 ) 


sof dk gH nN OE A Ap 


\. wba ae 
ee) ie 


Ziual 
; 
y 
ti jj y 
7 ee soe BR 
~ iy) 1 
ieee = a F 7 
Nyc me rar 
DO ht tH i a : 
a 3 a4 
ey : 
c i V 5, 
os Bs Sx 
be de) ee 
{ Sy R 
§ 
Se y 
nm 
a e 
A i 
vite ere 
; i} i 8 6 
ry pie . Penk ¢ 
j f nek { Oe 
nui Sieeadeanncelemen 
" ba ili 
i ri 
i rg Sa a ' = 
i I t ‘ 
mane ee 
~ t 
ih 
Z 
By 
; { 
j ay & ped 
ri 
a ae ok 
a By ‘ 
sein a 
q i 
oe, 
a 1 
i 
Nv 
yh 
“ sega sn alate 
7 i . i 
yi { 
gud. FR 8 Lee 
ipa epeetnaneindar enn 
Y ; 
‘ ; fe) Perm d rin Brey ri 


oldie 4 10 A991 eRSDERNC ca LP ae 


rachael he 


or oo ae 
bien gee ga eRe 
Hoe oN 7 
2 ¥ 
i om Ny rr 
| 
han 
She \ ay 


hes 


BONDS 


Balance, July 1, 1985 
Increased by Issues 


-Decreased by Redemptions 


Total, March 31, 1986 


~ 


BONDED DISCOUNT 


Balance, July 1, 1985 
Increased by Issues 


Decreased by Redemptions 


Total, March 31, 1986 


TEMPORARY NOTES 


Balance, July 1, 1985 
Increased by Issues 


Decreased by Redemptions 


Total, March 31, 1986 


Grand Total State Debt 


The Accompanying Notes are an Integral Part of the Financial Statements. 


GENERAL OBLIGATION DEBT 
ANALYSIS OF ACTIVITY 
July 1, 1985 - March 31, 1986 
(000’s Omitted) 


Total 


$ 3,424,647 
219,729 
(159,407) 


$ 3,484,969 


$ 318 , 266 
2,541 

(2,054) 

$ 318,753 
$ 297,000 
263,975 
(107,200) 

$ 453,775 


$ 4,257,497 


General Debt 


$ 3,171,306 
219,729 
(148, 488) 


$ 3,242,547 


$ 310,379 
2,541 

(1,998) 

$ 310,922 
$ 200,000 
42,375 
(10,200) 

$ 232,175 


$ 3,785,644 


Metropolitan 
District 


253,341 


(10,919) 


242,422 


7,831 


250,253 


$ 


Transit 


and Other 


97,000 
221,600 
(97,000) 


221,600 


221,600 
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STATUS OF GUARANTEED DEBT AND CONTINGENT LIABILITIES 
for Nine Months Ended March 31, 1986 
(000’s Omitted) 


Bonds 
GUARANTEED DEBT (a) 
Housing Authorities $ 23,190 
Higher Education Building Authorities _ 130,456 
Town of Mashpee 2,000 
Massachusetts Water Resources Authority - 
Total $ 155,646 
CONTINGENT LIABILITIES (a) 
Massachusetts Bay Transit Authority $ 676,105 
Massachusetts Convention Center Authority 196,975 
Boston Metropolitan District 77,622 
Steamship Authority 13,020 
Regional Transit Authorities 3,365 
Total iS) 967,087 
e 
Total Guaranteed and Contingent Debt $ 1,122,733 


(a) As Reported by the Authorities 
The Accompanying Notes are an Integral Part of the Financial Statements. 
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COMMONWEALTH OF MASSACHUSETTS 
NOTES TO INTERIM FINANCIAL STATEMENTS 
MARCH 31, 1986 


NOTE 1 - BASIS OF ACCOUNTING 


The interim financial statements presented in this report 
are prepared from the Commonwealth's books and records and other 
official reports which are maintained on the basis of accounting 
used in the preparation of the Commonwealth’s legally adopted 
annual budget (budgetary basis). 


Revenues are recognized when received or deposited by the depart- 
ments of the Commonwealth. Receivables are not recognized on the budgetary 
basis with the exceptions being federal reimbursements from the Federal 
Highway Construction projects and the Massachusetts Water Resources 
Authority (see Note 2) For interim reporting purposes, Federal Receivables 
for Highway Construction projects are represented by the actual costs 
incurred and deemed reimbursable from the Federal Government to the 
Commonwealth as Federal Highway Construction projects are executed. 


Expenditures are recognized when paid. Expenditure balances 
include direct expenditures, intergovernmental transfers, encumbrances 
and outstanding advances to state agencies as of March 31,1986. 


The interim balance sheet reflects estimated fund balances (deficits) 
based upon available appropriations and authorizations and unrealized 
estimated revenue. 


Investments consist of short term investments such as certificates 
of deposit, repurchase agreements, commercial paper and U.S. Treasury 
bills and notes, which are stated at cost. The Commonwealth follows 
the practice of pooling cash from the General Fund, certain Special 
Revenue Funds and the Capital Projects Fund. Substantially all 
interest earned on this pooled cash is allocated to the General Fund. 


During the course of normal operations, the Commonwealth has 
numerous interfund transactions including those attributable to 
pooled cash. These transactions are recorded as adjustments to each 
respective fund's cash accounts and, thus, may result in negative 
cash balances at March 31, 1986. 
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NOTE 2 - MASSACHUSETTS WATER RESOURCES AUTHORITY 


On December 19, 1984, the Governor signed into law Chapter 372 of 
the Acts of 1984 which created the Massachusetts Water Resources 
Authority (MWRA). The MWRA provides water supply services and 
sewage collection, treatment, and disposal service to areas of the 
Commonwealth made up of cities and towns formerly served by the 
Metropolitan District Commission (MDC). The MWRA is an independent 
public authority not subject to the supervision of the Commonwealth. 


On July 1, 1985, ownership and control of all assets relating to 
the MDC operation of the water and sewerage systems were conveyed 
to the MWRA. As part of the agreement, the MWRA agreed to assume the 
cost of operations during fiscal year 1985. Such costs which were 
paid by the Commonwealth amounted to: the Metropolitan Sewerage 
District Special Revenue Fund for $19,540,344, the Metropolitan 
Water District Special Revenue Fund for $862,941, the Metropolitan 
Sewerage Capital Project Fund for $24,774,265, and the Metropolitan 
Water Capital Project fund for $6,433,567. Accordingly, the outstanding 
balances are included as receivable in the accompanying balance sheet 
and are due to be repaid by June 30, 1986. 
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